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Trump lI: A very different new team
in Washington

Economic policies at the risk of
inflation and conflict with the
Federal reserve Bank

Contradictory aims: reducing trade
deficit, lowering taxes, keeping the
US $ low, limiting emigration

A challenging international context:
Ukraine, China, Iran

Trump administration indifferent to
multilateral issues and risks

Will Europe be one of the main
victims of the new Trump policies?
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Risks of reviving inflationary trends
and federal budget expenditures

v’ Tariffs war bringing risks of
revival of inflationary trends
and conflict with FED

v' Massive illegal aliens
deportation should have
a negative impact on
some sectors and lead to
political and legal feuds
at state level

v" Ambiguity on the role of
the new DOGE (Elon
Musk) and limited results
to be expected on federal
expenditures
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The impossible challenge of both reducing trade deficit, keeping the $ low
and introducing the risks of financial instability through loosening banks and

crypto currency regulations

v" New hikes on external tariffs are
inflationary taxes on US
importations passed onto the
American consumers. Will bring
countermeasures

v Deregulation of bank system and
crypto-currencies is bringing high
financial risks

v' FED anti inflation interest rates will
encourage the capital flows into the
US, support the US $ raise and limit
US export competitiveness

Deficit £) Surplus (+)

Chart 1. Quarterly U.S. Current Account and Component Balances
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An international context much more complex than in 2016:
Ukraine, China, Iran

v' US credibility is at stake on Ukraine
What are the current incentives for
Moscow to negotiate a deal?

v" Ambiguity, as for now, of Trump
statements on Taiwan? Could a
global deal with XI be a temptation
for Trump?

v' The current recomposition of
Middle East brings both risks and
opportunities. Will, after last
defeats, Iran respond by crossing
the nuclear threshold? What will be Principales frappes (sviation, drones ot artillarie) o g R Y
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Bl centrale nucléaire B Zone sous contidle russe

6 | FOUNDATICN FOR SCIFNGE



Russia climbing defense expenditures and demographic decline

* Fédération de Russie - 2020 - Population : 145617 328 habitants.
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Trump administration and global international risks:

The Washington rejection of multilateralism and its political costs

v'Climate transition: weakening of
climate transition measures will :
damage US competitiveness on this . &,
area while remaining the second
world polluter. Increase of world
climate disruptions. How will states
and insurers share costs?

v'Health and pandemics: strong
negationists and anti-vax in the
Trump Washington. Withdraw by
Washington from WHO. What if a Fovi W
world pandemic occurs without saoudite

Emirats

international cooperation? Ethiopie arabes

unis

v Washington attitude against
multilateralism and international
organizations will give a free space
to China and Russia to play the
BRICS game, challenging the
current international order and W oentine

8 I western positions.
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