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PARTNERS

The SCOR Foundation for Science is part of the Group’s long-term
commitment to research and the dissemination of knowledge
about risk. This involvement is part of SCOR’s identity, as reflected sz
in its signature "The Art & Science of Risk." Risk is indeed the "raw
material" of reinsurance, and SCOR aims to be at the forefront of FOUNDATION FOR SCIENCE

risk expertise and research, thanks to its vast network of academic
institutions and the support it gives to numerous disciplines.

The Paris School of Economics is a Scientific Cooperation Foundation

established by the CNRS, the Ecole des hautes études en sciences

sociales, the Ecole normale supérieure - PSL, the Ecole nationale

‘ des ponts et chaussées, INRAE, and the University Paris 1 Panthéon-

7 Sorbonne. It develops research and training in economics at the highest

international level, promotes exchanges between economic analysis

and other social sciences, contributes to the debate on economic policy,

and embeds academic research in society. PSE ranks among the world's

best institutions, among the top economics departments in Europe, and
among the top five in the world according to the RePEc ranking.

PARIS SCHOOL OF ECONOMICS

EDITORIAL

The year 2025 has been marked by a period of
heightened uncertainty in the global economy, with
persistent geopolitical tensions, the return of trade
policy as a central macroeconomic instrument,
and continued debate over the sustainability of
public finances in advanced economies. Against
this backdrop, the Macroeconomic Risk Chair
SCOR-PSE has pursued its mission of advancing
and disseminating research on themes of direct
relevance to understanding and managing
macroeconomic risk.

The partnership between the SCOR Foundation
for Science and the Paris School of Economics
continues to provide a valuable bridge between
academic research and the concerns of economic
decision-makers. Through its program of events,
publications, and the annual Junior Research Prize,
the Chair fosters rigorous analysis of the forces
shaping the macroeconomic landscape.

The eighth edition of the PSE Macro Days, held in
September, brought together researchers working
on a diverse set of pressing questions: how
production networks amplify inflationary shocks,
how firms’ pricing behavior responds to large
cost changes, the distributional consequences of
carbon taxation, the sustainability of public debt,
the dynamics of firm entry and exit, and sovereign
risk in the euro area. The keynote lecture by Stijn
Van Nieuwerburgh offered a timely analysis of
the limits of fiscal capacity in the United States,
a question with broad implications for the global
economy.

The 2024 Junior Research Prize was awarded to
Joao Guerreiro, Jonathon Hazell, Chen Lian, and
Christina Patterson for their paper Why Do Workers
Dislike Inflation? Wage Erosion and Conflict Costs.
Their work uncovers a novel channel through
which inflation reduces welfare: even when real
wages remain stable, workers must engage in
costly conflict to maintain them. This finding is
particularly relevant in the aftermath of the post-
pandemic inflation episode and carries important
implications for the design of monetary policy.

Beyond our flagship conference, the Chair co-
organized the Salento Macro Meetings in Lecce,
Italy, which featured discussions on monetary policy
responses to tariffs, macroeconomic narratives,
and the structure of corporate debt over the global
credit cycle. The Chair also hosted a lecture by
Mirko Wiederholt on the effects of monetary policy
as measured through household expectations.

The academic output of the Chair’'s members has
remained strong, with publications and working
papers contributing to our understanding of the
determinants of macroeconomic risk and their
interactions with economic policy.

I would like to express my gratitude to all the
researchers, doctoral students, partners, and
participants who contribute to making the Chair
a center of excellence and reflection on global
economic challenges.

Gilles Saint-Paul

Scientific Director & Chairholder



CHAIR'S PRESENTATION CHAIR'S MEMBERS

Many professors and doctoral students from PSE have contributed to the Chair's activities: they participate
in events and support research through the publication of papers or the defense of theses on topics related

The Macroeconomic Risk Chair is an initiative created by the SCOR Foundation for Science and the Paris AR
to macroeconomic risks.

School of Economics to develop and disseminate research on topics related to macroeconomic risk,
an area of shared interest for both institutions.

Reinsurance sits at the top of the risk hierarchy, and SCOR intends to be at the forefront of expertise

and research in this field. While insurers can draw on dependable statistics for burglaries or fires, Philippe Aghion
reinsurers are exposed to systemic risks, of which macroeconomic risk is the most difficult to assess. PSE researchers who (Collége de France, PSE)
Changes in interest rates and exchange rates, sovereign default, financial contagion, and sudden . s .
movements in commodity prices or asset values are all shocks that are difficult to model and predict. partICIPated 1n the Political economy and
Understanding them is essential, however, because they affect reinsurers' ability to compensate their Chair's activities institutions, growth
clients. Analyzing the causes and consequences of such risks is a central goal of macroeconomics, one

of PSE’s core research areas.

Engagement in public debate, particularly on major economic policy questions, is a hallmark of
PSE. Its partnerships with private companies reflect this same commitment. Beyond their growing
awareness of contemporary global issues, business and financial leaders increasingly recognize the
value of rigorous economic analysis. Decision-makers need to understand the essential mechanisms
of the global economy and to evaluate empirical evidence critically. The Macroeconomic Risk Chair
exemplifies this approach.

Tobias Broer
(PSE, Paris 1 Panthéon-
Sorbonne University)

Agnés Bénassy-Quéré
(PSE, Paris 1 Panthéon-
Sorbonne University)

Quantitative
macroeconomics,
heterogeneous agents,
formation of expectations,
monetary policy

The activities of 2025, presented in this report, further strengthened the relationship between the
SCOR Foundation and PSE. The Chair continued its program of events, organized around the research
themes established when the Chair was renewed: growth risks, risks related to the sustainability of
monetary and fiscal policies, political and economic risks, and risks related to health crises.

International monetary
economics, European
integration, economic

policy

Chair’s management

Jean-Olivier Hairault
(PSE, Paris 1 Panthéon-
Sorbonne University)

Edouard Challe

Gilles Saint-Paul (PSE, (PSE, CNRS)

ENS-PSL) Riccardo Cioffi (PSE) .

Macroeconomic b et

: : ; Pensions, labor market,
Scientific Director & Executive Director ﬂuctuatlons', ﬁnan'c.lal RGNS
Chairholder instability
Macroeconomics, finance,
Political economy and changes in wealth
institutions, labor distribution, inequalities
market, fluctuations
Ariell Reshef (PSE, CNRS) ‘ q“' Jean-Marc Tallon (PSE,

CNRS)

International trade and
trade policies, labor
market

General equilibrium,
individual behavior, social
choice theory




PSE doctoral students who participated in the Chair's
activities

Bayram Cakir (PSE, ENS-PSL)
"Automation and Factor Shares: Labor Will Be Back"

Under the direction of Gilles Saint-Paul

Eustache Elina (PSE, Paris 1 Panthéon-Sorbonne University)
"Optimal Inheritance Taxation without Housing"

Under the direction of Tobias Broer and Axelle Ferriére

Justine Feliu (PSE, Paris 1 Panthéon-Sorbonne University)

"Three Essays on Market Power and the Income Distribution"

Under the direction of Francois Fontaine and Axelle Ferriére

Gemma Harris (PSE, Paris 1 Panthéon-Sorbonne University)
"Efficiency and Distributional Costs of Rising Public Debt"

Under the direction of Tobias Broer

Charles Labrousse (PSE, Paris 1 Panthéon-Sorbonne University)
"Macroeconomics and Environmental Policies"

Under the direction of Katheline Schubert

Yann Perdereau (PSE, ENS-PSL)
"Unconventional monetary policies in a heterogeneous agent model"

Under the direction of Gilles Saint-Paul

Artur Przysada (PSE, ENS-PSL)
"3 Essays on Bubbles and Uncertainty"

Under the direction of Gilles Saint-Paul

Antoine Sigwalt (PSE, ENS-PSL)
"Optimal strategy for reducing public debt in an uncertain environment"

Under the direction of Gilles Saint-Paul and Axelle Ferriere



Florin Bilbiie
(University of

. Cambridge, CEPR)
External associate |

researchers

Macroeconomics,
monetary policy,
inequality,
heterogeneous agents

Antoine Camous

Francesco Pappada (PSE,
(Mannheim University)

Ca’ Foscari)

Financial crises, monetary
policy, fiscal stabilization,
debt sustainability

International
macroeconomics

Francesca Parodi (Cattolica

University of Milan) Facundo Piguillem (EIEF)

Macroeconomics, political
economy, development and
growth, finance

Macroeconomics,
public economics,
household finance
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CHAIR'S EVENTS

Numerous events were held as part of the Chair in 2025, following a traditional format comprising the annual
lecture and annual conference. In addition to this, there were more occasional events, such as the academic
visit of Mirko Wiederholt (LMU Munich) to discuss "The Effects of Monetary Policy."

Junior Research Prize 2024

June 10, 2025

The annual Macroeconomic Risk Chair Junior Research Prize distinguishes outstanding research in the field
of macroeconomic risk conducted by junior economists (less than ten years after the PhD) via a selection
committee headed by Gilles Saint-Paul (PSE, ENS-PSL), Scientific Director of the chair.

The Junior Research Prize 2024 was awarded to Joao Guerreiro (UCLA), Jonathon Hazell (LSE), Chen Lian
(UC Berkeley) and Christina Patterson (University of Chicago) for their work entitled Why Do Workers Dislike
Inflation? W. Erosion an nfli

Abstract

How costly is inflation to workers? Answers
to this question have focused on the path of
real wages during inflationary periods. The
authors argue that workers must take costly
actions ("conflict") to have nominal wages
catch up with inflation, meaning there are
welfare costs even if real wages do not fall as
inflation rises. The paper studies a menu-cost
style model, where workers choose whether
to engage in conflict with employers to secure
a wage increase. They show that, following
a rise in inflation, wage catch-up resulting
from more frequent conflict does not raise
welfare. Instead, the impact of inflation on
worker welfare is determined by what we call
"wage erosion"—how inflation would lower
real wages if workers’ conflict decisions did
not respond to inflation. As a result, using
observed wage growth to measure worker
welfare understates the costs of inflation.
The authors conduct a survey showing that
workers are willing to sacrifice around 1.75%
of their wages to avoid conflict. Calibrating
the model to survey data, they find that
incorporating conflict significantly raises the
costs of inflation for workers.
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https://www.nber.org/papers/w32956
https://www.nber.org/papers/w32956

The authors

Joao Guerreiro is a macroeconomist focusing on business cycles,
fiscal policy, inequality, and imperfect expectations. He also works on
understanding the consequences of demographic and technological
changes for inequality and the optimal response of public policy. He is an
assistant professor of economics at UCLA. He graduated from Northwestern
University with a PhD in Economics in June 2023.

Jonathon Hazell is an assistant professor in the Department of Economics
at the London School of Economics, affiliated with the Center for
Macroeconomics, the Centre for Economic Policy Research (CEPR) and
the Institute of Labor Economics (IZA). He serves as an associate editor
at the Journal of the European Economic Association. He received his
undergraduate degree from the University of Cambridge, where he
received the Adam Smith Prize, and his PhD in economics from MIT.

Chen Lian is an assistant professor in UC Berkeley's Department of
Economics. He works on macroeconomics, behavioral economics, and
finance. He received his PhD in economics from MIT.

Christina Patterson studies macroeconomics and labor economics, with a
focus on how inequality across workers and firms can affect the economy'’s
response to shocks. Her research has appeared in the Quarterly Journal
of Economics, AEJ: Macroeconomics, and European Economic Review. She
earned a PhD in economics from MIT, and holds a BA in mathematics and
economics from Columbia University.
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Salento Macro Meetings 2025

July 1 & 2, 2025

The eighth edition of the Salento Macro Meetings took place in Lecce, Italy, on July 1st and 2nd, 2025.
Organized by Gaetano Gaballo (HEC Paris, CEPR) and Francesco Pappada (Ca’ Foscari, PSE), with financial
support from CEPREMAP, the SCOR Macroeconomic Risk Chair, and the European Research Council, the event
brought together leading macroeconomists for two days of academic exchange. Topics included monetary
policy in open and closed economies, macro-financial risk, inflation, expectations, and firm dynamics.

The workshop featured invited keynotes from Dimitri Vayanos (LSE, CEPR) on New Keynesian models in
the context of bond and currency markets; Javier Bianchi (Federal Reserve Bank of Minneapolis) on
optimal monetary policy responses to tariffs; and Mirko Wiederholt (LMU Munich, CEPR) on the role of
macroeconomic narratives. The scientific committee selected seven papers from over 180 submissions, each
presented with a dedicated discussant.

Additional presentations covered firm expectations and innovation-driven growth, economic trade-offs
between income groups, the influence of measured beliefs on monetary non-neutrality, the structure of
corporate debt over global credit cycles, information diffusion, central bank communication strategies, and
the role of heterogeneous beliefs in shaping market responses.

13



Annual Chair Conference: PSE Macro Days 2025

September 25 & 26, 2025, Paris School of Economics

The annual chair conference held at PSE on September 25th and 26th brought together numerous researchers
who presented their work on topics such as pricing dynamics and inflation, carbon taxation and inequality,
fiscal sustainability, firm dynamics, and sovereign risk.

Session [ — New Perspectives on Pricing

This paper studies how
production networks shape
inflation through pricing
cascades, showing that
the direction of the effect depends on the type of
shock. Because firms buy from each other along
long supply chains, a cost increase at one firm
raises costs for others downstream, triggering
successive rounds of price adjustment. The authors
build a multi-sector model calibrated to the euro
area’s input-output structure in which firms follow
state-dependent pricing rules, adjusting only when
shocks are large enough. The key finding is that

Using a large monthly survey
of UK firms that directly
elicits how  companies
decide when to change
prices, the authors distinguish state-dependent
firms — which adjust prices in response to shocks
— from time-dependent firms, which follow fixed
review schedules. A slight majority of firms report
state-dependent pricing; this share was highest
when first measured in early 2023, near the peak of
the inflation episode, and has since declined. Goods
producers and firms with a high non-labor cost

Ivan Yotzov (Bank of England)
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Anton Nakov (European Central Bank)

"Business Cycles with Pricing Cascades"

positive demand shocks generate mild cascades,
as the network dampens price pass-through and
gives monetary policy greater traction, whereas
negative supply shocks hitting central upstream
sectors such as energy amplify inflation well beyond
the direct impact of the shock. Sector centrality in
the production network is a critical determinant
of aggregate price dynamics. When fed the actual
shocks of the post-pandemic period, the model
reproduces both the sharp rise in the frequency
of price changes and the euro area inflation surge,
patterns that standard models without pricing
cascades struggle to match.

"State and Time-Dependent Pricing"

share are more likely to be state-dependent; service
providers and large firms lean time-dependent.
State-dependent firms react more strongly and
more quickly to energy cost shocks, passing through
a larger share of the cost increase, while time-
dependent firms adjust gradually. Price-change
frequency rose sharply during the energy price
surge, driven mainly by state-dependent firms, then
eased but remained above pre-pandemic levels. The
findings show that the composition of pricing rulesin
the economy matters for the speed and magnitude
of inflation pass-through.

Session 11

studies how
household  heterogeneity
reshapes optimal carbon
tax design in an economy
where savers smooth consumption intertemporally
and hand-to-mouth households consume all
income immediately. Both groups dislike pollution,
but poorer households suffer more because lower
consumption implies higher marginal disutility of
pollution. The carbon tax is levied on firms, so the
distributional burden operates through wages and
transfers rather than consumer prices. When the
government can redistribute freely, the optimal
tax equals the social cost of carbon and behaves
as in a representative-agent economy, because
distributional consequences are offset through

The paper

Cristiano Cantore (Sapienza University)

"The Unequal Costs of Pollution: Carbon Tax, Inequality, and Redistribution"

transfers. When redistribution is constrained to
carbon tax revenues alone, a second-best tax
emerges that balances ecological benefits against
the burden on financially constrained households.
In steady state, this constrained tax is strictly lower
than the social cost of carbon when revenues are
directed to hand-to-mouth households. Over
the business cycle the two cases diverge sharply:
during expansions, falling inequality weakens the
redistributive motive and the planner raises the
tax aggressively, making it strongly procyclical —
far more cyclically sensitive than standard models
predict. The analysis demonstrates that climate
policy and inequality cannot be treated separately
and that revenue recycling design is critical for both
efficiency and equity.

Keynote

Van Nieuwerburgh addressed
the question of how much
debt a country can safely
sustain, treating government
debt as a financial asset whose market value should
equal the discounted stream of future primary
surpluses. Because tax revenues fall in recessions
and spending rises in downturns, the claim on future
surpluses is inherently risky and should command a
significant risk premium. Yet U.S. Treasury bonds are
priced as extremely safe assets with very low yields,
creating a large valuation gap: the market value of
debt far exceeds what risk-adjusted future surpluses
can justify, averaging 360% of GDP and reaching
700% by 2020. Possible explanations include
the risk-smoothing role of government bonds,
implicit expectations of future fiscal correction,
and convenience yields from safety and liquidity.
Drawing on joint work with Elenev and Landvoigt,
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Stijn Van Nieuwerburgh (Columbia Business School)

"Putting the Finance Back in Public Finance"

Van Nieuwerburgh presented estimates of austerity
thresholds beyond which fiscal adjustment can
no longer be delayed if debt is to remain default-
free: approximately 195% of GDP under tax-based
austerity and 183% under spending-based austerity.
Crucially, political uncertainty over which regime
will prevail lowers this threshold dramatically to
110% of GDP. The analysis highlights that while the
U.S. currently enjoys exceptional fiscal capacity, that
capacity tightens sharply when political uncertainty
rises.




Session III — Firm Dynamics

This paper develops a
general equilibrium model of
industry life cycles in which
product innovation drives
early firm entry while process innovation favors
incumbents and triggers eventual consolidation.
The authors test the theory using US patent records
(1976-2019) covering 167 non-ICT industries at the
six-digit NAICS level, exploiting differential exposure
to the ICT Revolution of the late 1980s as a quasi-
natural experiment. A one-standard-deviation
increase in pre-existing ICT exposure raised net
firm entry by 3.0 percentage points at the peak
of the surge (1995-99), followed by a reversal of

This paper argues that the
misallocation literature has
systematically understated
the costs of financial frictions
by conflating two distinct sources of firm size: total
factor productivity (TFP) and returns to scale, or
scalability. Using the nonparametric GNR method
on 4.3 million Canadian firm-year observations, the
authors find that firm size is better explained by
scalability than by TFP, and that TFP peaks around
the 90th percentile of the size distribution before
declining among the largest firms. These findings
are cross-validated on U.S. manufacturing census
data and Orbis data covering eleven European
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Pau Roldan-Blanco (Universitat Autonoma de Barcelona)

"Industry Life Cycles in General Equilibrium"

-2.1 percentage points by 2010-14, tracing a clear
inverted-U in firm demographics. More-exposed
industries also shifted toward process patenting,
with a 2.4 percentage point higher share of process-
related claims for the average firm by 2010-14. Policy
analysis using the calibrated model shows that both
product and process R&D subsidies raise welfare up
to a point but become counterproductive when fiscal
costs outweigh output gains. The two subsidies have
opposite effects on market structure — product
subsidies expand firm count while process subsidies
contract it — yet both compress markups, illustrating
that concentration and competitive intensity need
not move together.

Serdar Ozkan (Federal Reserve Bank of St. Louis)

"Scalable versus Productive Technologies"

countries. In a quantitative entrepreneurship
model where firms draw both TFP and returns-to-
scale parameters from a negatively correlated joint
distribution, binding financing constraints generate
an output loss of 18.3 log points, compared to only
7.4 log points when technological differences are
restricted to TFP alone — an amplification of 147%,
reaching up to 398% under alternative calibrations.
The mechanism is reinforced by the fact that highly
scalable but wealth-poor entrepreneurs are less
profitable at small scale and therefore accumulate
assets more slowly, remaining financially constrained
for longer.

Session IV — Sovereign Risk

Euro Area"

The authors investigate
whether sovereign debt
supply decisions in the
euro area spill over into the
borrowing conditions of peer countries through the
convenienceyield channel — the discount oninterest
rates that investors accept for holding bonds that are
safe, liquid, and useful as collateral. They identify
debt supply shocks using 30-minute yield changes
around German issuance plan announcements
from 2009 to 2023 and trace their transmission
across nine euro area sovereigns. A German supply
shock that raises Germany's own convenience
yield by one basis point raises France’s by 0.92
and the Netherlands’ by 0.97, both statistically

This paper investigates
whether bilateral sovereign
lending — loans from a
single powerful creditor that
cannot be defaulted on — destabilizes the borrower’s
fiscal position. The authors build a quantitative
model of sovereign borrowing and default calibrated
to Argentina before its 2001 crisis, in which a small
economy borrows from competitive bond markets
and from a bilateral monopolist whose terms are
determined through bargaining. They uncover a
mechanism they call relational overborrowing:
because bilateral financing is most valuable when
the government is distressed, the lender subsidizes
loans early to encourage debt accumulation, then
extracts profits through elevated rates once spreads
are wide. This counteracts the disciplinary signal of
rising spreads. Quantitatively, introducing a bilateral
creditor averaging just 3.3% of annual income more
than doubles the default frequency from 6.5% to
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Matthias Gnewuch (European Stability Mechanism)

"Dangerous Liaisons? Debt Supply and Convenience Yield Spillovers in the

indistinguishable from unity. Finland’s coefficient
is 1.19, Austria’s 0.67. Spillovers to Italy, Spain, and
Portugal are smaller and insignificant on average,
but rise substantially when those countries’ credit
default swap spreads are low. EU supranational and
investment-grade corporate bonds display similar
sensitivity (0.80 to 1.11), while pass-through to US
and Japanese bonds is zero. Significant spillovers
extend to the UK and Scandinavian countries,
suggesting geographic proximity matters beyond
common currency membership. The results reveal a
fiscal externality largely absent from policy debates:
expanding debt supply implicitly reduces the
borrowing advantage of every other issuer offering
similar safe-asset services.

Francisco Roldan (International Monetary Fund)

"The Perils of Bilateral Sovereign Debt"

14.7%, drives average spreads from 804 to 2,396
basis points, and reduces welfare by 0.41% of
lifetime consumption. A counterfactual replacing
the negotiated rate with a fixed rule that does not
respond to market spreads reduces the default
frequency to 5.1% and improves welfare by 0.61%,
showing that the distortion stems not from bilateral
lending per se but from the responsiveness of its
terms to the borrower’s market conditions.




Annual Lecture 2025: The Effects of Monetary Policy:

Consumption Theory with Measured Expectations, by Mirko
Wiederholt (LMU Munich)

December 3, 2025, Paris School of Economics

The macroeconomy has been hit by large and diverse shocks in the last two decades. The effects of monetary
policy may be different under such large and diverse shocks. The authors present a new approach to predicting
the effects of monetary policy with real time data. The main idea is simple: shortly before Federal Open
Market Committee (FOMC) meetings, they survey US households about their income, inflation, and interest
rate expectations under different possible policy announcements. They combine the survey responses
with standard consumption theory to predict the effects of different possible policy announcements on
consumption. As a validation exercise, they also directly ask US households whether they would consume
more under one policy scenario than under another policy scenario. They applied this approach in different
settings: during the post-pandemic surge in inflation and in the fall of 2025. The talk is based on the paper
"The Effects of Monetary Policy: Theory with Measured Expectations", which is joint work with Christopher
Roth and Johannes Wohlfart.

This paper proposes measuring household expectations directly via surveys rather than assuming a model
of expectation formation when evaluating monetary policy transmission. In a standard heterogeneous-agent
model, the consumption difference between two policies depends only on differences in expectations about
futurerealincome andreal interest rates, which serve as sufficient statistics measurable through within-person
survey comparisons. The authors conducted surveys in March 2021 (more than 2,000 respondents, forward
guidance scenario) and March 2022 (approximately 700 respondents, conventional rate hike scenario), each
comparing a near-zero rate with a 40-basis point increase. Results reveal strong state dependence: in 2021
a projected rate increase lowered inflation expectations, while in 2022 the same type of increase raised
them, as households interpreted the hike as signaling inflationary pressures. On aggregate, forward guidance
reduced consumption by 0.14% on impact while the conventional rate hike reduced it by 0.30%, roughly
twice the effect, because in 2022 the income and intertemporal substitution channels reinforced each other.
A validation survey in September 2022 confirmed that model predictions were strongly correlated with self-
reported spending intentions at the individual level.
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PUBLICATIONS

In 2025, the Chair published several works related to macroeconomic risk. One working paper from the
Chair's own series of publications was distributed, along with one working paper from the previous year's
series. Articles were also published in leading international peer-reviewed journals, as well as in the form of
book chapters or books.

Working papers series

Why Do Workers Dislike Inflation? Wage Erosion and Conflict Costs

By Joao Guerreiro (UCLA), Jonathon Hazell (LSE),
Chen Lian (UC Berkeley), and Christina Patterson (University of Chicago)

Selection of academic publications

Acharya S. & Challe E., 2025, "Inequality and Optimal Monetary Policy in the Open Economy", Journal of

International Economics, 155.

Aghion P. et al., 2025, "How Different Uses of Al Shape Labor Demand: Evidence from France", AEA: Papers

& Proceedings.

Bénassy-Quéré A. & Zhang D., 2025, "Central Bank Digital Currency at the Service of the Savings and_
Investments Union", Revue d’économie financiere.

Bilbiie F. & Trabandt M., 2025, "Sticky Prices or Sticky Wages? An Equivalence Result", Review of Economics
and Statistics, 1-27.

Broer T., Druedahl J., Harmenberg K. & Oberg E., 2025, "The Unemployment-Risk Channel in Business-Cycle.
Eluctuations", International Economic Review.

Pappada F. & Rogoff K.S., 2025, "Rethinking the Informal Economy and the Hugo Effect", Journal of the
European Economic Association, 23(5), 1743-1772.

19


https://www.sciencedirect.com/science/article/pii/S0022199625000327
https://www.aeaweb.org/articles?id=10.1257/pandp.20251047
https://shs.cairn.info/journal-revue-deconomie-financiere-2025-3-page-47?lang=en&tab=auteurs
https://shs.cairn.info/journal-revue-deconomie-financiere-2025-3-page-47?lang=en&tab=auteurs
https://direct.mit.edu/rest/article/doi/10.1162/rest_a_01563/127745/Sticky-Prices-or-Sticky-Wages-An-Equivalence
https://www.karlharmenberg.com/papers/urc_bdho_25.pdf
https://www.karlharmenberg.com/papers/urc_bdho_25.pdf
https://ideas.repec.org/p/hal/journl/halshs-05031208.html

Newsletters

Several times a year, a newsletter written in English presents the Chair’s activities over the past year,
highlights the results of sponsored work, and announces upcoming projects and activities.

Newsletter #16, January 2025

2024 Junior Research Prize

The Technology Overload? Macroeconomic
Implications of Accelerated Replacement, by Seda
Basihos (University of Cambridge)

Training Time, Robots and Technological
Unemployment, by Fenicia Cossu (University of
Cagliari), Alessio Moro (University of Cagliari and
CEPR) & Michelle Rendall (Monash University and
CEPR)

Dynamic Effects of Industrial Policies Amidst
Geoeconomic Tensions, by Ziran Ding (Bank of
Lithuania and Kaunas University of Technology),
Adam Hal Spencer (University of Bonn) & Zinan
Wang (Tianjin University)

The Economic Consequences of Geopolitical
Fragmentation: Evidence from the Cold War, by
Rodolfo G. Campos (Banco de Espana), Benedikt
Heid (Universitat Jaume |) & Jacopo Timini (Banco
de Espana)

International Trade and  Macroeconomic
Dynamics with Sanctions, by Galip Kemal Ozhan
(International Monetary Fund), Fabio Ghironi
(University of Washington) & Daisoon Kim (North
Carolina State University)

The Price of War, by Gernot Miiller (University of
Tubingen), Jonathan Federle (Kiel Institute), André
Meier (Tudor Capital Europe LLP), Willi Mutschler
(University of Tubingen) & Moritz Schularick (Kiel
Institute)
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Newsletter #17, September 2025
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2024 Macroeconomic Risk Chair
Annual Conference

The Impact of Bretton Woods International
Capital Controls on the Global Economy and the
Value of Geopolitical Stability: A General Equilibrium
Analysis, by Paulina Restrepo-Echavarria (Federal
Reserve Bank of St. Louis)

Scenarios for the Transition to AGI, by Anton
Korinek (University of Virginia) & Donghyun Suh
(Bank of Korea)

Interview: Anton Korinek

Macroeconomic Risk Chair Junior Research Prize
2024

Why Do Workers Dislike Inflation? Wage
Erosion and Conflict Costs, by Joao Guerreiro
(UCLA), Jonathon Hazell (London School
of Economics), Chen Lian (UC Berkeley) &
Christina Patterson (University of Chicago)

Interview of the Junior Research Prize
laureates

Paris School of Economics
48 boulevard Jourdan
75014 Paris
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